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Fixed Income, FX, and Commodities

OPEC+: Defer plan to return crude-oil to the market Alejandro Padilla Santana
= Today, OPEC+ decided to extend their additional voluntary production cuts of 2.2 of Research

alejandro.padilla@banorte.com

Mbbl/d -set to last until September- for two months until the end of November

= As such, the schedule of production increases was deferred. Now, these barrels will be . .
gradually reintroduced to the market until December and being completed by the end ;?r';';gr%:mi':tg;:ategy
of 2025, as depicted in the table below. It is worth noting that these adjustments could santiago.leal@banorte.com
be paused or reversed depending on market conditions

= It is important to note that the cuts of 2 Mbbl/d established in October 2022, are in

force until the end of 2024, while the voluntary cuts of 1.65 Mbbl/d established in April Leslie Thalia Orozco Vélez
. - . _ Senior Strategist, Fixed Income
2023 are in force until to December 2025 and FX

e - .. . . . leslie.orozco.velez@banorte.
= Within the official communiqué, overproducing countries also stressed their eslie.orozco.velez@banorte.com

commitment to fully compensate for the overproduced volume by September 2025

- . . . . . . o Marcos Saul Garcia Hernandez
Market reaction was positive with the main crude-oil benchmarks rallying up to 1.5% Strategist, Fixed Income, FX and

on the day; however, the momentum quickly faded. The decision was made amid a Commodities

sharp sell-off in prices driven by concerns on global demand. Brent trades near to 14- marcos.garcia hernandez@banorte.com
month lows at 72.5 $/bbl (-0.3%), accumulating a loss of 16% so far in 2H24.

Meanwhile, WTI fell to its lowest levels of the year at 68.9 $/bbl (-0.4%), equivalent to

a loss of 12% in the second half of 2024

= Under this backdrop, we expect more moderate price dynamics, with Brent oscillating

between 65 and 80 $/bbl for the remainder of the year www.banorte.com/analisiseconomico
= The next OPEC+ Ministerial Meeting will be on December 1%, 2024, maintaining a semi- @analisis_fundam

annual frequency Winners of the award as the best

economic forecasters in Mexico
by LSEG in 2023
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OPEC+: Required Production
Kbbl/d
2024 2025 .
o Required
N:; Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec production*
Algeria 908 912 917 921 925 929 934 938 942 946 951 955 959 959 1,007
Iraq 4,000 4,018 4,037 4,055 4,073 4,092 4,110 4,128 4,147 4,165 4,183 4,202 4,220 4,220 4,431
Kuwait 2,413 2,424 2,436 2,447 2,458 2,469 2,481 2,492 2,503 2,514 2,526 2,537 2,548 2,548 2,676
IS-\?':SiIa 8,978 9,061 9,145 9,228 9,311 9,395 9,478 9,561 9,645 9,728 9,811 9,895 9,978 9,978 10,478
U.A.E. 2,912 2,926 2,972 3,020 3,067 3,114 3,161 3,207 3,254 3,301 3,348 3,361 3,375 3,375 3,519
Kazakhstan 1,468 1,475 1,482 1,489 1,495 1,502 1,509 1,516 1,523 1,530 1,536 1,543 1,550 1,550 1,628
Oman 759 763 766 770 773 777 780 784 787 791 794 798 801 801 841
Russia 8,978 9,017 9,057 9,096 9,135 9,174 9,214 9,253 9,292 9,331 9,371 9,410 9,449 9,449 9,949

Source: OPEC+
*Required production levels as per the 37t ONOMM before applying the additional voluntary cuts announced in April 2023 and November
2023


https://banorte-v2.cd.invdcloud-is.us/~/media/Files/B/Banorte-V2/Analisis%20Ingles/Markets/Fixed%20Income/02024/20240605_OPEC.pdf
https://www.banorte.com/cms/casadebolsabanorteixe/analisisyestrategia/estrategiasemanalrentafija/20221005_OPEC.pdf
https://banorte-v2.cd.invdcloud-is.us/~/media/Files/B/Banorte-V2/Analisis%20Ingles/Markets/Fixed%20Income/02024/20240304_OPEC.pdf
https://banorte-v2.cd.invdcloud-is.us/~/media/Files/B/Banorte-V2/Analisis%20Ingles/Markets/Fixed%20Income/20230403_OPEC.pdf
https://banorte-v2.cd.invdcloud-is.us/~/media/Files/B/Banorte-V2/Analisis%20Ingles/Markets/Fixed%20Income/20230403_OPEC.pdf
https://banorte-v2.cd.invdcloud-is.us/~/media/Files/B/Banorte-V2/Analisis%20Ingles/Markets/Fixed%20Income/02024/20240605_OPEC.pdf

Recent trade ideas
Trade idea
2y10y TIIE-IRS steepener
Tactical longs in Udibono Nov’35
Tactical longs in Udibono Dec'26
Pay 1-year TIIE-IRS (13x1)
2y10y TIIE-IRS steepener
Long positions in Mbono Dec'24
Pay TIIE-IRS (26x1), receive 2-year SOFR
Pay 2-year TIIE-IRS (26x1)
Tactical longs in Mbono Mar'26
Receive 6-month TIIE-IRS (6x1)
Long positions in Udibono Nov'23
Long positions in Mbono May'29 & Nov'38
Long positions in Udibono Dec'25
Long positions in Udibono Nov'35
Long positions in Mbono May'29
Tactical longs in 1- & 2-year TIIE-28 IRS
Long positions in Udibono Nov'28
Long positions in Udibono Jun'22
Long positions in Mbono Nov'47
Long positions in Mbonos Nov'36 & Nov'42
Long positions in the short-end of Mbonos curve
Long positions in Mbonos Nov'42
Long positions in Mbonos Nov'36 & Nov'38
Long positions in Mbonos Jun'22 & Dec'23
Long floating-rate Bondes D
Long CPI-linkded Udibono Jun'22
Long floating-rate Bondes D
Long 20- to 30-year Mbonos
Short Mbonos
Long CPI-linkded Udibono Jun'19
Long 7- to 10-year Mbonos
Long CPI-linkded Udibono Jun'19
Long 5- to 10-year Mbonos
Long floating-rate Bondes D
Long 10-year UMS Nov'28 (USD)
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Initial date
Jul-11-24
Jul-5-24
Feb-16-24
Jan-12-24
Oct-13-23
Jun-16-23
Aug-18-22
Feb-4-22
May-14-21
Dec-17-20
Feb-11-21
Sep-7-20
Jul-23-20
May-22-20
May-5-20
Mar-20-20
Jan-31-20
Jan-9-20
Oct-25-19
Aug-16-19
Jul-19-19
Jul-5-19
Jun-10-19
Jan-9-19
Oct-31-18
Aug-7-18
Apr-30-18
Jun-25-18
Jun-11-18
May-7-18
Mar-26-18
Mar-20-18
Mar-5-18
Jan-15-18
Jan-15-18

End date

Aug-02-24
Mar-08-24
Jan-19-24
Feb-23-24
Jun-22-23
Oct-28-22
Mar-4-22
Jun-7-21
Mar-3-21
Feb-26-21
Sep-18-20
Aug-10-20
Jun-12-20
May-22-20
Apr-24-20
Feb-12-20
Jan-22-20
Nov-20-19
Sep-24-19
Aug-2-19
Jul-12-19
Jun-14-19
Feb-12-19
Jan-3-19
Oct-31-18
Aug-3-18
Jul-9-18
Jun-25-18
May-14-18
Apr-23-18
Mar-26-18
Mar-20-18
Mar-12-18
Feb-2-18

P = Profit, L = Loss

Short-term tactical trades

Trade Idea P/L*
Long USD/MXN
Long USD/MXN
Long USD/MXN
Long USD/MXN
Short USD/MXN
Long USD/MXN
Long USD/MXN
Long USD/MXN
Long USD/MXN
Long USD/MXN
Short USD/MXN
Long USD/MXN
Long USD/MXN
Short EUR/MXN
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Entry
19.30
18.89
18.99
18.70
20.00
19.55
18.70
18.56
19.20
18.58
17.80
14.40
13.62
17.20

2
19.50
19.35
19.28
19.63
18.85
19.95
19.40
19.20
18.91
19.00
18.24
14.85
14.11
17.03

Initial Date
Oct-11-19
Mar-20-19
Jan-15-19
Oct-16-18
Jul-2-18
May-28-18
Apr-23-18
Nov-27-17
Nov-6-17
Oct-9-17
Sep-4-17
Dec-15-14
Nov-21-14
Aug-27-14

End date
Nov-20-19
Mar-27-19
Feb-11-19

Jan-3-19
Jul-24-18

Jun-4-18
May-14-18
Dec-13-17
Nov-17-17
Oct-23-17
Sep-25-17

Jan-5-15

Dec-3-14
Sep-4-14

* Total return does not consider carry gain/losses
P = Profit, L = Loss
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Track of directional fixed-income trade recommendations

Trade idea Entry Target Stop-loss Closed P/L Initial date  End date
Long Udibono Dec'20 3.05% 2.90% 3.15% 3.15% L 9-Aug-17 6-Oct-17
5y10y TIIE-IRS steepener 28bps 43bps 18bps 3lbps P?  15-Feb-17 15-Mar-17
5y10y TIIE-IRS steepener 35bps 50bps 25bps 47bps P 5-Oct-16 19-Oct-16
Long Mbono Jun'21 5.60% 5.35% 5.80% 543% P 13-Jul-16  16-Aug-16
Long Udibono Jun'19 1.95% 1.65% 2.10% 2.10% L 13-Jul-16  16-Aug-16
Receive 1-year TIIE-IRS (13x1) 3.92% 3.67% 4.10% 3.87%' P 12-Nov-15 8-Feb-16
Long spread 10-year TIIE-IRS vs US Libor 436bps  410bps  456bps  410bps P 30-Sep-15  23-Oct-15
Receive 9-month TIIE-IRS (9x1) 3.85% 3.65% 4.00% 3.65% P 3-Sep-15 18-Sep-15
Spread TIIE 2/10 yrs (flattening) 230bps 200bps  250bps  200bps P 26-Jun-15 29-Jul-15
Long Mbono Dec'24 6.12% 5.89% 6.27% 5.83% P 13-Mar-15 19-Mar-15
Relative-value trade, long 10-year Mbono (Dec'24) / flattening of the curve P 22-Dec-14 6-Feb-15
Pay 3-month TIIE-IRS (3x1) 3.24% 3.32% 3.20% 330% P 29-Jan-15 29-Jan-15
Pay 9-month TIIE-IRS (9x1) 3.28% 3.38% 3.20% 3.38% P 29-Jan-15 29-Jan-15
Pay 5-year TIIE-IRS (65x1) 5.25% 5.39% 5.14% 5.14% L 4-Nov-14 14-Nov-14
Long Udibono Dec'17 0.66%  0.45% 0.82% 0.82% L 4-Jul-14 26-Sep-14
Relative-value trade, long Mbonos 5-to-10-year P 5-May-14  26-Sep-14
Receive 2-year TIIE-IRS (26x1) 3.75% 3.55% 3.90% 3.90% L 11-Jul-14 10-Sep-14
Receive 1-year TIIE-IRS (13x1) 4.04% 3.85% 4.20% 3.85% P 6-Feb-14 10-Apr-14
Long Udibono Jun'16 0.70%  0.45% 0.90% 0.90% L 6-Jan-14 4-Feb-14
Long Mbono Jun'16 4.47% 3.90% 4.67% 4.06% P 7-Jun-13 21-Nov-13
Receive 6-month TIIE-IRS (6x1) 3.83% 3.65% 4.00% 3.81% P 10-Oct-13  25-Oct-13
Receive 1-year TIIE-IRS (13x1) 3.85% 3.55% 4.00% 3.85% - 10-Oct-13  25-Oct-13
Long Udibono Dec'17 1.13% 0.95% 1.28% 1.35% L 9-Aug-13 10-Sep-13
Receive 9-month TIIE-IRS (9x1) 4.50% 4.32% 4.65% 4.31% P 21-Jun-13 12-Jul-13
Spread TIIE-Libor (10-year) 390bps 365bps  410bps 412bps L 7-Jun-13 11-Jun-13
Receive 1-year TIIE-IRS (13x1) 4.22% 4.00% 4.30% 4.30% L 19-Apr-13  31-May-13
Long Udibono Jun'22 1.40% 1.20% 1.55% 0.97% P 15-Mar-13  3-May-13
Receive 1-year TIIE-IRS (13x1) 4.60%  4.45% 4.70% 4.45% P 1-Feb-13 7-Mar-13
Long Mbono Nov'42 6.22% 5.97% 6.40% 5.89% P 1-Feb-13 7-Mar-13
Long Udibono Dec'13 1.21%  0.80% 1.40% 1.40% L 1-Feb-13 15-Apr-13
Receive 1-year TIIE-IRS (13x1) 4.87% 4.70% 5.00% 4.69% P 11-Jan-13 24-Jan-13
Receive TIIE Pay Mbono (10-year) 46bps 35bps 54bps 54bps L 19-Oct-12 8-Mar-13
Spread TIIE-Libor (10-year) 410bps 385bps  430bps  342bps P 21-Sep-13 8-Mar-13
Long Udibono Dec'12 +0.97% -1.50% +1.20% -6.50% P 1-May-12  27-Nov-12
Long Udibono Dec'13 +1.06% 0.90% +1.35% 0.90% P 1-May-12 14-Dec-12

1. Carry + roll-down gains of 17bps

2. Closed below target and before the proposed horizon date due to changes in market conditions that have differed from our
expectations.

P = Profit, L = Loss

Track of the directional FX trade recommendations

Trade Idea Entry Target Stop-loss Closed P/L* Initial Date  End date

Long USD/MXN 18.57 19.50 18.20 18.20 L Jan-19-18 Apr-2-18

Long USD/MXN 14.98 15.50 14.60 15.43 P Mar-20-15  Apr-20-15
Short EUR/MXN 17.70 n.a. n.a. 16.90 P Jan-5-15 Jan-15-15
Short USD/MXN 13.21 n.a. n.a. 13.64 L Sep-10-14  Sep-26-14
USD/MXN call spread** 12.99 13.30 n.a. 13.02 L May-6-14 Jun-13-14
Directional short USD/MXN 13.00 12.70 13.25 13.28 L Oct-31-13 Nov-8-13

Limit short USD/MXN 13.25 12.90 13.46 -- - Oct-11-13  Oct-17-13
Short EUR/MXN 16.05 15.70 16.40 15.69 P Apr-29-13 May-9-13
Long USD/MXN 12.60 12.90 12.40 12.40 L Mar-11-13  Mar-13-13
Long USD/MXN 12.60 12.90 12.40 12.85 P Jan-11-13 Feb-27-13
Tactical limit short USD/MXN 12.90 12.75 13.05 -- -- Dec-10-12  Dec-17-12
Short EUR/MXN 16.64 16.10 16.90 16.94 L Oct-3-12 Oct-30-12

* Total return does not consider carry gain/losses
** Low strike (long call) at 13.00, high strike (short call) at 13.30 for a premium of 0.718% of notional amount
P = Profit, L = Loss
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